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The money market generally consists of short-term instruments since the instruments are mostly money equivalents. The short-term nature raises their liquidity, coupled with the fact that banks highly back them. However, there is a unique case for the Commercial paper that contains 270 days or less. Commercial paper is an unsecured type of loan agreement with a fixed interest rate. Major banks use it to cover short-term receivables and meet short-term financial obligations, such as operating income. 
Under the Securities Act of 1933, commercial paper is an exempt instrument (Faure, 2019 ). If the maturity is 270 days or less, it does not need to be registered or issued with a prospectus. Because the regulatory burden is substantially smaller, it is much less expensive for an issuer to market the securities. The economic benefit of this instrument is that it allows a company to raise capital for a limited period of time. It is distributed by a single company to other businesses, like, insurance companies, pension plans, and banks. Commercial paper typically raises a considerable quantity of money. Another economic feature is that it is issued at a discount and subsequently returned at par so that the issuer can realize their returns.
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